










 
 

UIC CLASS VI GEOLOGIC STORAGE OF CO2 PERMIT APPLICATION 
Milestone Carbon Midland CCS Hub, LLC Dusek CCS#2 Well 

 | Upton County, Texas 

 

Milestone Carbon Midland CCS Hub, LLC Class VI Permit Application 

 Upton County, TX 

 Section 9: Financial Assurance Demonstration Plan (FADP) | page 6 of  11 

9.0 FINANCIAL ASSURANCE DEMONSTRATION PLAN (FADP) [CFR 
146.82(a)(14) and 146.85 (a)] 

 
 
 

 In compliance with 40 CFR 146.85(a)(4), these instruments will provide that they may not 
be cancelled or terminated except due to failure to make payment and, in such event, the cancellation 
or termination may not be final until 120 days after receipt of cancellation or termination notice mailed 
to Milestone and the permitting authority. 
 

9.1 Approach to Meeting Financial Responsibility Requirements  

 
 
 
 

   
 
9.1.1  
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9.2 Corrective Action Plan 

The detailed AoR and Correction Action Plan are located in Section 3 of this application.  
 
 
 
 

 The AoR will be re-evaluated every five (5) years to determine if any new 
penetrations have occurred and whether such penetrations require corrective action.  
 

9.3 Injection Well-Plugging Program [146.92 (b) (3) (4) (5) (6) (c) (d)] 

 
 The 

specifics of the plugging program can be found in Section 6 of our permit application.  

 
 
 

   
 

9.4  Post-injection Site Care and Facility Closure 

 
. Details of the activities and 

actions contained in the PISC can be found in Section 7.  
 

   
 
 

 
 

9.5 Emergency & Remedial Plan 

The Emergency and Remedial Response Plan (ERRP) and associated detailed assessment can be 
found in Section 8 of this permit application.  
 
Milestone conservatively estimated costs associated with emergency and remedial response related 
to each of the emergency events described in Section 8 (ERRP) of this application, including well 
integrity failure or loss of mechanical integrity, injection well monitoring equipment failure, a spill, CO2 
or subsurface fluid migration out of the injection zone, damage due to a natural disaster, and damage 
due to induced seismicity. The activities related to these ERRP events, as provided by Milestone, are 
presented in Section 8 -Tables 70-76. Estimated costs associated with ERRP events are shown in 
Table 83. 
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. However, as 
part of the reactive response scenario contemplated in the ERRP cost estimate, Milestone assessed 
the specific response actions and cost data to represent the likely impact of such an event on sources 
of drinking water. Milestone will utilize its Spill Control and Prevention Plan in combination with the 
response strategy to minimize this portion of environmental repair.  
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9.6 Cost Estimates 

Tables in this section provide a detailed estimate, in current dollars, of the cost of performing corrective 
actions on wells in the AoR, plugging the injection well, post-injection site care and facility closure, 
and emergency and remedial response. Table 79 is a summary of the cost estimates underlying the 
FADP document, identifying proposed financial instrument(s) that will provide the appropriate 
assurance to regulatory agencies of Milestone’s intent and ability to fulfill its responsibilities. 

Cost estimates assume that these costs would be incurred if a third party was contracted to perform 
these activities. For that reason, the estimate includes costs such as project management and 
oversight, general and administrative costs, and overhead during the post-injection period, e.g., the 
use of post-injection seismic surveys.  

 
 

 These values are subject to change.  
 

 If the cost estimates change, Milestone will adjust the value of the financial 
instruments, and any adjustment will be submitted for approval as required under 40 CFR 
§146.85(a)(5). 

The total estimated costs of each of these activities, as provided by Milestone, are presented in Table 
79. Detailed cost estimates for each major category in Table 79 are found in Tables 80-83. 
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