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This document was prepared to demonstrate that Pelican has the resources to allow third parties to 
carry out the activities needed to protect Underground Sources of Drinking Water (USDW) as 
required by 40 CFR 146.85(a). Pelican is applying for a Class VI permit for the proposed 
construction and operation of a carbon dioxide (CO2) injection well at a site in the Rindge Tract 
Area of San Joaquin County in California. This third-party cost estimate was prepared in support 
of that application. 
 

Activities Considered for Financial Responsibility 
 
To demonstrate financial responsibility for the geologic sequestration of carbon dioxide 
by Pelican at the Rindge Tract site, SCS has considered the costs associated with:  

• Corrective Action 
• Plugging Injection Wells 
• Post-injection Site Care 
• Site Closure 
• Emergency and Remedial Response 

 

Basis of Cost Estimates 
 
Pelican contracted with SCS to provide a third-party cost estimate for the financial responsibility 
activities required by EPA. SCS used the EPA’s UIC Program Class VI Financial Responsibility 
Guidance as the basis to define the activities required to be included in the cost estimate. The costs 
of the required activities were then estimated using historic price data, costs extrapolated from 
subcontractors, and SCS’ professional judgment on the time required from other projects of similar 
scope. Additionally, EPA’s Geologic CO2 Sequestration Technology and Cost Analysis document 
provided a foundation for costs without reasonably inferred or experiential data. The estimated 
costs are provided in US dollar valuation from October 2022 and reflect the costs of a previously 
uninvolved third party to complete the work. The unit costs encompass general and administrative 
costs with averaged overhead and profit percentages included. 
 
SCS assumed the costs would be incurred via a third party without previous project knowledge 
and without the involvement of Pelican or SCS. The third party would be tasked with the listed 
activities to conclude the project in a manner protective of USDWs at no cost to the public. The 
cost assumptions also presume the third party would not continue the project and that injection 
would cease immediately.  
 
Area of Review and Corrective Action 

 
The estimated costs in this section outline potential risks and events that could endanger human 
health, the environment, or the safe functioning of infrastructure at the site as described in Section 
5 - Emergency and Remedial Response Plan, of the accompanying permit application.  The 
activities cover the periodic reevaluation of the AOR and the identification and remediation of 
newly identified deficient wells. For the purposes of this cost estimate, the initial study area was 
defined as an area of approximately 2,500 acres centered on the Rindge Tract CO2 Storage Site, 
















