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ATTACHMENT H: FINANCIAL ASSURANCE DEMONSTRATION 
40 CFR 146.85 

CTV I: Elk Hills 26R Project 

Document Version History 

Version Revision Date File Name Description of Change 
1 9/29/2023 Att H_Financial 

Responsibility_26R 
Compilation of financial 
responsibility documents in one 
attachment 

Facility Information 

Facility name:  CTV I: Elk Hills 26R 

Facility contact:  Travis Hurst / Project Manager 
28590 Highway 119 
Tupman, CA 93276 
(661) 342-2409 / Travis.Hurst@crc.com

Well location: Elk Hills Oil Field, Kern County, CA 
35.32802963 / -119.5449982 

Financial Instruments 

Carbon TerraVault (CTV) is providing financial responsibility information pursuant to 40 CFR 
146.85. CTV is using the following financial instruments: 

• Letter of Credit to cover the costs of corrective action, injection well plugging, post-
injection site care, and site closure.

• Certificate of Insurance to cover costs of emergency and remedial response

The estimated costs of each of these activities, as provided by CTV, are presented in Table 1. 

CTV has provided financial assurance for Emergency and Remedial Response by procuring an 
environmental insurance policy. If needed the limits will be re-determined by a reasonable 
estimate of the cost of these activities prior to the commencement of injection operations. The 
Elk Hills 26R project environmental insurance policy covers all emergency and remedial 
response activities arising from the assets. The selected insurance carrier has issued a financial 
assurance certificate in compliance with state and federal regulations that is provided below.  
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Table 1. Cost Estimates for Activities to be Covered by Financial Responsibility. 

Activity Instrument Total Cost ($) 

Corrective Action Letter of Credit 111,320 

Plugging Injection Wells Letter of Credit 1,197,840 

Post-Injection Site Care Letter of Credit 6,790,750 

Site Closure Letter of Credit 994,750 

Emergency and Remedial Response Certificate of Insurance 24,578,125 

The following supporting information is provided below to satisfy Financial Responsibility 
requirements: 

• Daniel B. Stephens & Associates, Inc. (DBS&A) third party cost estimate

• Deutsche Bank AG Irrevocable Standby Letter of Credit

• Irrevocable Standby Letter of Credit Notification Letter

• Bank of New York Mellon Standby Trust

• Letter of Credit Cost Estimate and Funding Value Summary

• Ascot Certificate of Insurance

• Insurance Endorsement

• Financial Strength Demonstration



DBS&A THIRD PARTY COST ESTIMATE 



Carbon TerraVault (CTV) had the following cost estimate prepared by third party 

contractor, Daniel B. Stephens & Associates, Inc., completed on 9/5/2023.
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Very truly yours, 
Deutsche Bank AG 
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IRREVOCABLE STANDBY LETTER OF CREDIT 
NOTIFICATION LETTER 



September 6, 2023 

 

United States Environmental Protec�on Agency 
1200 Pennsylvania Avenue NW 
Washington, D.C. 20460 
Aten�on: UIC Program Director 
 

Re:  EPA Iden�fica�on Number: ______________. 

 

Dear UIC Program Director, 

At our direc�on, effec�ve ________, Deutsche Bank AG New York Branch issued a $___________ 
Irrevocable Standby Leter of Credit No. ___________ in your favor. 
 
The Irrevocable Standby Leter of Credit was issued to meet the non-emergency response financial 
assurance requirements associated with the Elk Hills 26R Storage Project located at 28590 Highway 119, 
Tupman, CA 93276.  
 
 
 
 
 
 
 
 
 

 



 

 
 

 

 

 

 

 

 

 

 

 

BANK OF NEW YORK MELLON STANDBY TRUST 
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Trust Agreement 
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LETTER OF CREDIT COST ESTIMATE AND FUNDING 
VALUE SUMMARY 

  



Schedule A

Facility
 Corrective 

action 
 Injection well 

plugging 

 Post injection 
site care and site 

closure 
EPA Identification number:
Elk Hills 26R Storage Project
28590 Highway 119, Tupman, CA 93276 $111,320.00 $1,197,840.00 $7,785,500.00 

Schedule B

Facility
EPA Identification number:
Elk Hills 26R Storage Project
28590 Highway 119, Tupman, CA 93276

Cost Estimate

Funding Value for Activities
Irrevocable Standby Letter of Credit No. 
[839BGC2300XXX] issued by Deutsche Bank AG New 
York Branch in the amount of [$9,094,660.00]. 



 

 

 
 

 

 

 

 

 

 

 

 

ASCOT CERTIFICATE OF INSURANCE 

  







 

 

 

 

 
 

 

 

 

 

 

 

INSURANCE ENDORSEMENT 

  







FINANCIAL STRENGTH DEMONSTRATION 



Under 40 CFR 146.85(a)(6)(ii), EPA requires that the owner or operator submit proof of the third 
party’s financial strength. EPA recommends that the owner or operator submit the third party’s 
credit rating or, if the Director determines that the credit rating alone does not sufficiently meet 
the financial strength requirement, submit the third party’s credit rating plus its most recent bond 
rating and calculated financial ratios. EPA recommends that owners or operators demonstrate 
that third party providers have a credit rating in the top four categories from either Standard & 
Poor’s or Moody’s (i.e., AAA, AA, A, or BBB for Standard & Poor’s and Aaa, Aa, A, or Baa for 
Moody’s) 

Bank of New York Mellon: 

- Standard and Poor’s rating: AA-  

 

 

Deutsche Bank AG New York Branch: 

- Standard and Poor’s rating: A-  

 




