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activities for site closure, including the plugging and abandonment of project observation wells 
and site remediation, are detailed in the Post-Injection Site Care and Site Closure Plan. It is 
assumed that site closure activity will occur in Year 2107 for this estimate. 
 
The total Financial Responsibility cost estimate for PISC and site closure is $17,597,000 (in Year 
2024 dollars), based on industry estimates and independent, third-party engineering data, some of 
which is based on regional experience with oil, gas, and disposal well site care. 
 

2.4. Emergency and Remedial Response 

A leakage scenario could result from a loss of mechanical integrity in the wellbore or a loss of 
geologic containment in the confining zone. The Financial Responsibility estimate assumes a CO2 
leak from the injection zone due to the loss of mechanical integrity in an injection well.  The cost 
estimate of $17,900,638 assumes a rapid remedial response and includes the cost of the following: 
 

• Isolating the leak;  
• Controlling the leaky project well;  
• Plugging the leaky project well;  
• Safely disposing any produced fluids; and 
• Drilling a relief well.  

 
3. Plan for Financial Mechanisms 

Live Oak CCS, LLC intends to demonstrate Financial Responsibility for the project by executing a 
combination of qualifying instruments prior to requesting authorization to inject and will maintain 
adequate financial responsibility and resources through site closure. Live Oak CCS, LLC will 
ensure that any third parties used are authorized to operate in Louisiana, per LAC 
43:XVII.3609(C)(3) and have a credit rating in the top four categories from either Standard & 
Poor’s or Moody’s, or a comparable rating from another credible credit rating agency. 
Additionally, Live Oak CCS, LLC will ensure that each instrument comprises the protective 
conditions of coverage in LAC 43:XVII.3609(C)(4)(c). The financial mechanisms will provide 
appropriate assurances to the Louisiana Department of Energy and Natural Resources’ Office of 
Conservation (OC) of Live Oak CCS, LLC’s ability to fulfill its financial responsibilities for the 
project.  
 

4. Updates 

Live Oak CCS, LLC will submit the following updates to the OC: 
 

• Annual updates on financial responsibility instruments; [LAC 43:XVII.3609(C)(4)(d)(ii)] 
• Annual cost estimate updates for inflation within 60 days before the anniversary date of 

the establishment of each financial instrument; [LAC 43:XVII.3609(C)(4)(h)(ii)]  
• Cost estimate updates within 60 days of OC request or plan amendments that impact the 

cost estimate. Plans that may impact the cost estimate are Area of Review and Corrective 
Action Plan, Injection Well Plugging Plans, Post-Injection Site Care and Site Closure Plan, 
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or Emergency and Remedial Response Plan; [LAC 43:XVII.3609(C)(4)(h)(iii) and 
3609(C)(4(i)] 

• Within 60 days of a cost estimate increase, evidence of a likewise increase in the face 
amount of the financial instrument or evidence that another financial instrument is in place 
to cover the increase; [LAC 43:XVII.3609(C)(4)(h)(iv)] 

• Notification by certified mail of adverse financial conditions that may affect the ability to 
carry out injection well plugging and PISC and site closure. Bankruptcy proceedings of the 
owner, operator, or third-party provider of a financial responsibility instrument shall be 
reported within 10 days after commencement of the proceeding. [LAC 
43:XVII.3609(C)(4)(i)]] 

  
  






