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Consistent with the EPA’s July 2011 guidance, TEC provides this demonstration of financial 
responsibility with the understanding that the financial instrument(s) referenced herein will be 
updated and verified no less than annually.  As each GS activity phase is initiated, TEC will 
confirm that the coverage limits provided by the respective financial responsibility instrument(s) 
are sufficient to cover the corresponding costs prior to initiating the Project phase. 

3.2. Estimated Coverage Amounts 

 
 This total cost estimate assumes the 

hiring of independent, third-party contractors to perform the required activities for each phase of 
GS activity.   

 
  

Specifically, per 40 CFR 146.85(a)(2), the estimated financial assurance coverage values are 
separated into the following phases:2 

i. Corrective Action: 
ii. Well Plugging:  
iii. Post-Injection Site Care: 
iv. Site Closure:  
v. Emergency and Remedial Response:   

 

Table 3-2 summarizes the total estimated cost of performing each GS activity, along with the 
timeline for which financial assurance coverage is expected to be needed.  The values included in 
this demonstration are based on cost estimates developed as part of the permit application process, 
and as stated above, assume the hiring of third-party contractors to perform the services or to 
procure the goods associated with the performance of each GS activity. 

These values are subject to change during the life of the project in response to inflation and/or 
changes in the nature of the covered activities.  Per 40 CFR 146.85(c), during the active life of the 
project, TEC will adjust its cost estimates for inflation within 60 days prior to the anniversary date 
of the approved financial assurance instrument.  In addition, TEC will provide to the UIC Program 
Director written update of any adjustment(s) to the cost estimate within 60 days of any 
amendments to the AoR and Corrective Action Plan (per 40 CFR 146.84), the injection well 
plugging plan (per 40 CFR 146.92), the PISC and Site Closure plan (per 40 CFR 146.93), and the 
Emergency and Remedial Response Plan (ERRP) (per 40 CFR 146.94). 

2 Assumes permit approval in 2026, injection begins in 2031, and 31 years of injection. 
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project to account for inflation of costs and changes to the project that may affect the cost of 
covered activities.  Per 40 CFR 146.85(c), TEC will adjust the coverage value of its financial 
assurance instruments in response to any changes in cost estimates.  All adjustments will be 
submitted for prior approval by EPA, and prior to any adjustment to the coverage amounts of the 
financial responsibility instrument(s) supporting the Polk Carbon Storage Complex. 
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3.4. Appendix B:  Claimed as PBI
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3.5. Appendix C: Independently Audited Financial Statements for TEC 
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