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9.1 Financial Assurance 
 
Under the Louisiana Administrative Code, Title 43 (LAC43): XVII §3609.C, owners or operators of 
Class VI injection wells are required to demonstrate and maintain financial resources to perform 
all required corrective action, plug the injection wells, conduct post-injection site care and site 
closure, and perform any needed emergency and remedial response.  ExxonMobil Low Carbon 
Solutions Onshore Storage, LLC (ExxonMobil) plans to construct five injection wells as part of the 
Hummingbird Carbon Storage (CS) Project (Hummingbird Project) for the purpose of 
sequestering approximately   
Consistent with these regulatory requirements, ExxonMobil has prepared this document to 
demonstrate financial responsibility for the injection wells that comprise the Hummingbird 
Project. 
 
The sections that follow summarize the project’s activities, as well as the qualifying financial 
instrument that ExxonMobil proposes to use, to demonstrate financial responsibility for the 
following project phases: (1) Corrective Action; (2) Well Plugging; (3) Post-Injection Site Care 
(PISC) and Site Closure; and (4) Emergency and Remedial Response (ERR). 
 
9.2 Facility Information 
 
Facility Name:             ExxonMobil Low Carbon Solutions Onshore Storage, LLC – 
                                       Hummingbird Carbon Storage Project 
 
Facility Contact:           
                                       ExxonMobil Low Carbon Solutions Onshore Storage, LLC 
 
Project Site Name:     Hummingbird CS Project 
 
Well Location(s):         Allen Parish, Louisiana 
 

Hummingbird INJ No. 01:  
Hummingbird INJ No. 02:  
Hummingbird INJ No. 03:  
Hummingbird INJ No. 04:   
Hummingbird INJ No. 05:  

 
*NAD 27 – North American Datum of 1927 

   
9.3 Financial Assurance Demonstration 
 
Per LAC43: XVII §3609.C, ExxonMobil informs the Commissioner of Conservation (Commissioner) 
or their designee, that it will provide, before issuance of the construction permit, a qualifying 
financial instrument sufficient to cover the cost of meeting the requirements of the following: 
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• Corrective Action (§3615.C) 
• Well plugging (§3631) 
• PISC and site closure (§3633)  
• ERR (§3623)  

 
The qualifying financial instrument to be provided will be one of the following instruments per 
LAC43: XVII §3609.C: 
 

• A certificate of deposit issued in sole favor of the Office of Conservation in a form 
prescribed by the Commissioner—and that may not be withdrawn, canceled, rolled over, 
or amended in any manner without the approval of the Commissioner  

• A performance bond (surety bond) in sole favor of the Office of Conservation in a form 
prescribed by the Commissioner  

• A letter of credit in sole favor of the Office of Conservation in a form prescribed by the 
Commissioner 

• Site-specific trust account 
• Any other instrument of financial assurance acceptable to the Commissioner 

 
9.4 Estimated Coverage Amounts 
 
The total current cost estimate for the Hummingbird Project’s activities, as estimated by a third 
party, necessitating financial assurance at the project site is  in 2025 dollars.  This 
total cost estimate assumes the hiring of independent, third-party contractors to perform the 
required activities for each project phase.  
 
The cost estimate is separated into the following phases1: 
 

 
 

 
 

 
 
Table 9-1 summarizes the total estimated cost of performing each activity, along with the 
timeline for which financial assurance coverage is expected to be needed.  The values included 
in this demonstration of financial responsibility are based on cost estimates developed as part of 

 
1 Assumes receipt of permit in 2027, start of injection in 2027, and 28 years of injection. 
2 Financial responsibility coverages for well plugging reflect the current estimated cost for plugging the five injection 

wells and related to the Hummingbird Project. 
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